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Item 7.01 Regulation FD Disclosure.

As a clarification to Alliance Data Systems Corporation's (the "Company") earnings release and earnings call on February 3, 2009, the Company wanted to
provide additional details around the foreign exchange gains and losses recorded in the fourth quarter of 2008. The gain recorded on its U.S. denominated
investments was soley the result of foreign exchange benefit from the decline in the Canadian dollar against the U.S. dollar and was approximately $10 million.
(Note: That any changes in the market value on these investments were recorded in other comprehensive income on the balance sheet.) Offsetting this gain was an
approximate $13 million foreign exchange loss from operations from the same decline in the Canadian dollar in the fourth quarter of 2008. The net result is an
approximate $3 million loss in adjusted EBITDA for the Loyalty Services segment.

Note: The information contained in this report shall not be deemed "filed" for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or
otherwise subject to the liabilities of that section, nor shall it be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended,
except as expressly set forth by specific reference in such a filing.




Top of the Form
SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
Alliance Data Systems Corporation

February 4, 2009 By: Edward J. Heffernan

Name: Edward J. Heffernan
Title: Executive Vice President and Chief Financial Officer



