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FOOTNOTE Descriptions for Alliance Data Systems Corporation ADS

Form 4 - February 2002

Michael A. Beltz
17655 Waterview Parkway

Dallas, TX 75252-8012

Explanation of responses:

(1) On February 7, 2002, Alliance Data Systems Corporation's Board of Directors approved the vesting of 7,000 shares of restricted performance-based shares as a result of the achievement of performance goals for fiscal year 2001. 21,000 restricted performance-based shares remain
unvested and are included in the total beneficial ownership.

(2) This option is fully vested.

(3) This option is fully vested.

(4) This option is fully vested.

(5) The option is exercisable for 5,556 shares on each of 1/31/00, 1/31/01, and 1/31/02 and for 5,554 shares on 1/31/03, subject to performance targets.

(6) The option is exercisable for 26,400 shares on each of 8/31/01 and 8/31/02 and for 27,200 shares on 8/31/03.

(7) The option is exercisable for 33% of the underlying shares on each of 8/31/01 and 8/31/02, and for 34% on 8/31/03.
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